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The Handy Guide to MTD
for Small Business Owners
Effective April 2019, HMRC is transforming
taxation in the UK. Don’t delay. Get your business
ready with Sage.
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What is MTD?
In 2015, the UK Government announced an initiative to digitise tax in the UK. The goal is
to make it easier for businesses to get their tax right and keep on top of their affairs by
interacting digitally with HMRC.

Making Tax Digital (MTD) will begin with VAT in April 2019. It will apply to businesses above the VAT threshold of £85,000. Businesses will
need to file VAT returns using commercial accounting software and will be obligated to keep digital records of their transactions.
The ultimate vision for HMRC is use MTD to solve the following issues:
• No more repeat information. Digital accounts mean you won’t need to submit the
same details twice. You’ll have access to the information that HMRC holds and be able
to check everything is correct at any time.
• Know what you owe. With digital tax, HMRC will collect and process information as
quickly as possible to help prevent errors and stop your tax due or repayments from
piling up.
• One stop for liabilities and entitlements. Access a comprehensive financial overview
of your digital account, similar to online banking.
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Interact with HMRC when you need to. Get an increasingly personalised picture of your
tax affairs and communicate quickly and clearly on the issues that matter. After April 2019,
MTD will apply to all VAT registered businesses with a taxable turnover above the VAT
threshold.
The easiest and most beneficial way to move forward with MTD is by adopting Sage
accounting software.
Research has shown that digital accounting software can result in cost savings of £17,000pa
for SMEs. You’ll also enjoy a more streamlined process, reduce admin, and work seamlessly
at the office or on the go.
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When is MTD
coming into effect?
For businesses with a turnover above £85,000, MTD is less than one
year away. If that includes you, you’ll have to update your commercial
accounting software to an MTD-ready version.
If you submit VAT manually – that means you type your information directly into the HMRC
Gateway – you’ll have to integrate commercial accounting software into your business. From
next April, HMRC will only accept submissions made directly through accounting software.
Manual submissions will no longer be accepted.
Eventually, the same rules will apply to all businesses and all taxes, irrespective of turnover, by
at least 2020.
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A look into the future
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Invite only pilot

2019

APRIL

2020

HMRC open pilot

Mandated Digital submissions for VAT

Other taxes

Open pilot for MTD for VAT. Any VAT
registered business can join.

All VAT registered businesses above the
threshold must submit through software.

You’re all set until 2020. We’ll update you
on any new taxes added to MTD.
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How can you get your business ready?
Your four-step plan
01. Determine whether you’re impacted by the change.
Are you currently under the £85,000 VAT threshold, but will you go over that in turnover
within the next 12 months? If so, you’ll need to begin getting ready today. You will need to
monitor your taxable turnover on a rolling 12 month basis, to ensure you do not go over the
threshold for VAT.
Get your business details in order before beginning. Consider your:
• Current taxable turnover for the previous 12 months. This lets you check whether you
are above the £85,000 VAT threshold, thus indicating whether you must submit to
HMRC under the new MTD regulations.
• VAT return frequency
• Projected turnover for next 12 months

You may want to establish the most practical time for your business to make the software
switch - after your year-end, for example.
Outline the processes you may need to change:
• Do you use software, and is it MTD ready?
• Do you work manually, through Excel, or do you have an alternative in place?
• If you work with an accountant, what does he/she think?
03. Start reviewing your VAT process.
Work with your partners or accountants – and don’t hesitate to get support from Sage
if this is your first foray into commercial accounting software.
Outline the processes you may need to change:
• Are you submitting through HMRC’s online gateway?

• Year-end date
02. Review your plan.
You will have the option to join the Pilot from this summer, and then simply be updated to the
latest version in time for mandation in April 2019. If you’re already using Sage Business Cloud
software, you’ll simply be updated to the latest MTD-ready version this summer.
If you’re on an older version of Sage, or currently using software that is not MTD-ready,
you will need to move to compliant software, like the latest version of Sage 50cloud,
Sage 200cloud, or Sage Business Cloud Accounting/Financials, for example.

Discover the solutions

• Will your current software allow you to submit through the gateway once MTD
comes into effect?
• Do you have any adjustments to make before April?
04. Adopt early.
The faster you get started, the more likely you are to fulfil your new MTD obligations
seamlessly come April. Give yourself the time to adapt, and get the support you need to
make the impact as minimal to your business as possible.

Access the Sage Help Centre
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MTD-ready with Sage
Sage Business Cloud Accounting
Spend less time on admin and more time growing your business. Sage Business Cloud
Accounting is the perfect accounting assistant, allowing you to track costs, reconcile
accounts, work from anywhere, and stay compliant.

Find out more

Sage 200cloud
Combined with the power of Microsoft Office 365, Sage 200cloud allows medium-sized
businesses to manage their customers and accounts, while keeping an eye on manufacturing,
supply chain, business intelligence, and more. Work anytime, anywhere with this cloudcompatible desktop hybrid.

Find out more

Sage 50cloud
Leverage the power of the cloud and automatically reconcile your business data with
Microsoft Office 365 and Sage Accounts. Reconcile your return with just three clicks
using our simple VAT process. Take care of accounting, taxes, invoices, inventory, cashflow,
and workflow.

Sage software for MTD
Our latest software versions will be compatible with MTD well ahead of the deadline.

Find out more
Sage Business Cloud Financials
From your first day in business to your 15th consecutive year of growth, Sage Business
Cloud Financials is a scalable business management platform that gives you vital insights
and connects each part of your business into a cohesive whole.

Find out more
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Join the pilot
HMRC is running an MTD pilot programme, which you can join through Sage. Start
submitting from your software today, get your business ready ahead of the deadline, voting
on any changes you’d like to see in our software.

Next steps
Start reviewing your systems and processes, including having a discussion with your
business accountant to develop a plan for your business.
Don’t forget that Sage can provide any extra support in the form of training, expertise,
and compliant software.

Join the MTD pilot
Your MTD Support Centre
Access Sage support to find out more about HMRC changes and plans, get MTD education
in the form of webinars, guides and training, access Sage software training, and work with
accountants and bookkeepers that are up to date with everything MTD.
• MTD-compliant software

• Telephone support

• MTD Training

• Webinars

• Accountants, bookkeepers, and Sage
product experts

• Help Centre
• 24/7 Webchat
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Want to speak to us?
Discover more about MTD
and we can work with you
and your clients.
Existing customers: 0800 33 66 33
Sage Business cloud: 0800 073 1036
Small business software: 0800 923 0344
Software for bigger businesses: 0845 111 9988
wwww.sage.com/en-gb/making-tax-digital
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